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Important Notice and Disclaimers
KBC Callable Range Accrual ELIs are issued by KBC Investments Cayman
Islands Limited ("Issuer") and guaranteed by KBC Bank NV.

Investing in the KBC Callable Range Accrual ELIs involves substantial risks.
You should read the Information Memorandum dated 6 September 2006, Product
Booklet dated 6 September 2006 and Term Sheet before deciding to invest.
The ELIs are not capital protected. You should note that the value of any
investment in the ELIs is subject to market fluctuations and the risks inherent
in all investments. The return on your KBC Callable Range Accrual ELIs will
depend on the performance or value (or both) of the shares in the basket. In
case the reference share of the KBC Callable Range Accrual ELIs is the worst
performing share and the closing prices of the reference share are below the
relevant distribution reference price throughout a distribution period, investors
cannot be benefit from the positive performance of other shares of the basket.
You should also note that if the base currency of KBC Callable Range Accrual
ELIs is not your home currency, you are exposed to exchange rate risk.
Fluctuations in the market can be substantial. You must therefore be prepared
to receive the physical delivery of the worst performing share, the value of which
may be substantially less than your initial investment and you may suffer a total
loss of your initial investment. Please refer to the sections entitled "Risk Factors"
in the Information Memorandum and the Product Booklet for further information.

This leaflet is for distribution only under such circumstances as may be permitted
by applicable law. It has no regard to the specific investment objectives, financial
situation or particular needs of any recipient. It is published solely for informational
purposes and is not to be constructed as a solicitation or an offer to buy or sell
any securities or related financial instruments. It should not be regarded by
recipients as a substitute for the exercise of their own judgment.

The offer of KBC Callable Range Accrual ELIs is made solely on the basis of
the information contained in the Product Booklet, the Information Memorandum
and the Term Sheet. No application by any person for KBC Callable Range
Accrual will be accepted other than in accordance with the offering procedures
set out in the Information Memorandum, Product Booklet and Term Sheet. This
leaflet does not constitute an agreement for sale, offer or invitation to acquire,
or to induce an offer by any person to purchase or acquire or invest in KBC
Callable Range Accrual ELIs.

Investors in the KBC Callable Range Accrual ELIs have no voting rights in
respect of any of the underlying shares. For details of liquidity and secondary
market of the KBC Callable Range Accrual ELIs, please see the section "Market
making arrangements" in the Term Sheet and consult your distributor. For
details of any tax impact of an investor's investment in the KBC Callable Range
Accrual ELIs, please see the section" Taxation" in the Information Memorandum
and consult your financial adviser.

This leaflet is issued by KBC Investments Cayman Islands Limited and distributed
by KBC Financial Products Hong Kong Limited. Terms used in this leaflet have
been defined in the Information Memorandum and the Product Booklet. The
Issuer takes responsibility for the issue and contents of this leaflet. The issue
of this leaflet has been authorized by the Securities and Futures Commission
(the "SFC") under section 105 (1) of the Securities and Futures Ordinance.
SFC authorization does not imply the SFC's endorsement or recommendation
of KBC Callable Range Accrual ELIs refered to in this leaflet. The SFC accepts
no responsibility for the contents of this leaflet.

According to the above table, HSBC is the worst performing share on the first
call valuation date and distribution observation date. Investor will receive a
distribution amount equivalent to 3% of the unit value in respect of each unit
of KBC Callable Range Accrual ELIs for the first distribution period since the
closing price of the worst performing share (i.e. HSBC) on the distribution
observation date is higher than its fixed distribution strike price. The first
distribution amount payable is calculated as follows:

= unit value x distribution rate
= HK$ 10,000 x 3%
= HK$ 300

The worst performing share (i.e. HSBC) closes above its call strike price on
the first call valuation date. Therefore the KBC Callable Range Accrual ELIs
will be early terminated and in respect of each unit, the investor will receive
the call settlement amount (i.e. HSBC shares) on the first call settlement date
calculated as follows (calculated to 2 decimal places, 0.005 or more being
rounded upwards):

Number of worst performing share

= unit value ÷ closing price of the worst performing share on the call
valuation date

= HK$10,000 ÷ HK$127.5
= 78.43 shares

Accordingly, 78 HSBC shares will be delivered to investor on the call settlement
date. Investor will receive a cash amount for the fractional share (being 0.43
share) in respect of each unit of KBC Callable Range Accrual ELI as follows
(calculated to 2 decimal places, 0.005 or more being rounded upwards):

Cash amount for fractional share

= fractional share x closing price of the worst performing share on the call
valuation date

= 0.43 x HK$127.5
= HK$54.83

Therefore, for each unit of KBC Callable Range Accrual ELI, investor would
receive 78 HSBC shares and a cash amount of HK$54.83, together with the
distribution amount of HK$300 on the call settlement date. Alternatively, the
Issuer may choose to pay the call cash settlement amount (i.e. the unit value
of HK$10,000) instead.

As the closing price of HSBC is HK$105 (i.e. below its call strike price of HK$125)
on all call valuation dates, the KBC Callable Range Accrual ELIs will not be
terminated early. In respect of the 4 distribution periods, the investor will receive
the distribution amount as follows:

•On the first distribution settlement date:
Distribution amount = unit value x distribution rate

= HK$10,000 x 3%
= HK$300

X% = accrual factor x

where,

"accrual factor" means the rate of 3% per distribution period;

"accrued days" means the number of exchange business days in the relevant
distribution period on which the closing price of the reference share＃ is at or
above its distribution reference price; and

"total days" means the total number of exchange business days in the relevant
distribution period.

＃reference share is determined on the basis of each exchange business day
in the relevant distribution period.

Scenario 3: Worst case scenario
For simplicity, we assume the closing price of HSBC is HK$105 on each call
valuation date during the investment period and it is also the worst performing
share on each exchange business day for all distribution periods and call
valuation dates. The closing prices of HSBC as compared to its distribution
reference price for distribution periods 2 to 4 are as follows:

Scenario 2: Termination at expiry with a positive return
For simplicity, we assume HSBC is the worst performing share on all exchange
business days in each distribution period. The closing prices of HSBC as
compared to its distribution reference price for distribution periods 2 to 4 are
as follows:

Key Benefits:
Potential daily accrual return
Daily accrual feature2 of potential distribution amount: more return
opportunities.
Potential distribution amounts may be payable even if the
performance of the reference share stays flat3

Low entry level and cost
- Minimum application amount of HK$10,000 for each unit4

- No application fee5

Product Features:
Competitive potential distribution amounts
Potential distribution amount payable periodically.
The distribution rate may be:

- a fixed rate1; or
- a variable rate2 calculated pursuant to the daily performance of the
reference share in each distribution period

Short investment period
Investment tenor may be as short as 1 month

Call feature
Potential early termination on any call settlement date prior to expiry

KBC Callable Range Accrual ELIs are not listed on any stock exchange and not capital
protected. Investors may receive the worst performing shares or their cash equivalent
upon expiry, the value of which may be substantially less than the original amount invested.
It is possible that no distribution amount may be payable throughout the investment period.

This product is a type of equity linked investments that offer competitive potential returns with a call feature. It may accrue a distribution
amount based on the daily performance of the reference share in each distribution period.

＋Distribution observation date is 3 April 07

KBC ELI Hotline: 2238 6232
Notes:
1. If the distribution rate in respect of a distribution period is fixed, that distribution amount will only be payable if the closing price of the reference share is
equal to or greater than the fixed distribution strike price on the relevant distribution observation date.

2. If the distribution rate in respect of a distribution period is variable, that distribution amount will be accrued on daily basis if the closing price of the reference
share is at or above the relevant distribution reference price on each exchange business day of that distribution period.

3. As long as the closing price of the reference share on an exchange business day is at or above the relevant distribution reference price, the potential distribution
amount in respect of that exchange business day will be payable even if the performance of the reference share stays flat during a distribution period.

4. Minimum application amount and unit value for each series of KBC Callable Range Accrual ELIs will be specified in the Term Sheet.
5. In the case where shares are delivered by the Issuer to investors upon the exercise of the call feature or upon expiry, investors shall bear the buyers'
stamp duty and transaction levies and other charges (if any). Handling fees may also be charged by the relevant distributors. Investors should ask their
distributor for details.

Illustrative examples of how the KBC Callable Range
Accrual ELIs work

The examples and figures used below are purely hypothetical and are for
illustrative purpose only. They do not represent a forecast or indication of the
expected or future performance of the underlying shares and are not indicative
of the actual amount investors may receive from the KBC Callable Range
Accrual ELIs. They do not take into account any delivery expenses investors
may have to pay upon delivery of any share. Investors should not rely on these
examples as any indication of what the payout on the KBC Callable Range
Accrual ELIs might actually be.

Basket HSBC Holdings plc (HSBC)
China Life Insurance Company Limited (China Life)

Reference share Worst performing share

Fixing date 2 January 2007

Issue date 3 January 2007

Final valuation date 2 January 2008

Final settlement date 4 January 2008

Currency HK$

Unit value HK$10,000

Minimum application HK$10,000
amount

Purchase price 100% of the unit value

Initial spot price For each share, its closing price on the fixing date

First potential Fixed rate 3% of the unit value in respect of each
distribution rate unit of the KBC Callable Range Accrual ELIs,

payable at the end of the first distribution period

Maximum potential * The distribution rate X% is capped at 3% (being
distribution rate for the accrual factor) per distribution period, which
each subsequent will be calculated by reference to the daily performance
distribution period of the reference share on each exchange business

day in the relevant distribution period as follows:

accrued days
total days

Hypothetical closing price of the share basket on
fixing Date

Share Stock Initial spot Fixed distribution Distribution Settlement
code price strike price reference price conversion price

(% of initial (% of initial (% of initial
spot price) spot price) spot price)

HSBC 0005 HK$125 HK$12.5 HK$110 HK$ 110
(10%) (88%) (88%)

China 2628 HK$12 HK$1.2 HK$10.56 HK$ 10.56
Life (10%) (88%) (88%)

Distribution period

1 2 3 4

Closing price of HSBC is at or above Yes N/A N/A N/A
fixed distribution strike price

Number of exchange business days with the N/A 20 30 60
closing price of HSBC at or above its distribution
reference price (accrued days)

Number of exchange business days with the N/A 40 30 0
closing price of HSBC below its distribution
reference price

Total number of exchange business days8 N/A 60 60 60
(total days)

Distribution amount per unit (HK$) 300 100 150 300

Total distribution amount per unit9 (HK$) 850

Distribution period

1 2 3 4

Closing price of HSBC is at or above its Yes N/A N/A N/A
fixed distribution strike price

Number of exchange business days with N/A 0 0 0
the closing prices of HSBC at or above its
distribution reference price (accrued days)

Number of exchange business days N/A 60 60 60
with the closing prices of HSBC below its
distribution reference price

Total number of exchange business days8 (total days) N/A 60 60 60

Distribution amount per unit (HK$) 300 0 0 0

Total distribution amount per unit9 (HK$) 300

Notes:

6. If call strike price is not specified in the Term Sheet for a call valuation date, then the Issuer has the sole and absolute discretion to decide whether to exercise the call
feature and to terminate the KBC Callable Range Accrual ELIs on the relevant call settlement date.

7. Performance of a share = (closing price of that share on the relevant exchange business day÷ initial spot price applicable to that share) x 100%

•For each subsequent distribution period, as the closing price of HSBC on
each exchange business day in each distribution period is below its distribution
reference price, the investor will not be entitled to any distribution amount.

Assume that the closing price of the worst performing share (HSBC) on the
final call valuation date is HK$105 which is below its settlement conversion
price (HK$110). Accordingly, the investor will receive 90 HSBC shares on the
final settlement date and a cash amount for the fractional share (being 0.91
share) in respect of each unit of KBC Callable Range Accrual ELIs, calculated
as follows:

Share amount per unit = unit value settlement conversion price of the
worst performing share

= HK$ 10,000 HK$110
= 90.91 shares of HSBC

For each unit of KBC Callable Range Accrual ELIs, the number of HSBC shares
to be delivered is 90 shares together with a cash amount of HK$95.55 (i.e. 0.91
x $105) for the fractional share. Or the Issuer may choose to pay the cash
equivalent of HSBC shares in respect of each unit, calulated as follows:

Cash settlement amount per unit
= unit value ÷ settlement conversion price of the worst
performing share x closing price of the worst performing share on
the final valuation date

= HK$10,000 ÷ HK$110 x HK$105
= HK$9,545.45

HSBC
HK$125
(100%)

China Life
HK$12
(100%)

Notes:

8. Exchange business day is a day on which the relevant exchange of the share is scheduled to open and on which there is no market disruption event.

9. The total distribution amount can be zero.

Hypothetical payment schedule and call valuation date

Distribution Calculation period Distribution Call valuation Call strike
period (Start date and rate date price6

end date inclusive) (% of initial
spot price)

1 3 January 07 to 3 April 07 3%＋ 3 April 07

2 4 April 07 to 3 July 07 X%* 3 July 07

3 4 July 07 to 3 October 07 X%* 3 October 07

4 4 October 07 to 2 January 08 X%* 2 January 08

Scenario 1: Termination on the first call valuation date

HSBC China Life

Closing price on the distribution 127.5 12.6
observation date (HK$)

Closing price on the first 127.5 12.6
call valuation date (HK$)

Performance7 on the first call 102% 105%
valuation date and the distribution observation date

Assume the closing price of HSBC on the first to the third call valuation dates
are HK$124 (below its call strike of HK$125), therefore, the KBC Callable Range
Accrual ELIs will not be terminated early on the first to the third call settlement
date. In respect of the four distribution periods, the investor will receive an
aggregate distribution amount of HK$850 for each unit in 1 year, calculated
as follows:

•In respect to the first distribution period:

Distribution amount = unit value x distribution rate
= HK$10,000 x 3%
= HK$300

•In respect to the subsequent distribution periods:

Distribution amount = unit value x accrual factor x accrued days
total days

For example, the distribution amount for second distribution period
= HK$10,000 x 3% x (20÷60)
= HK$100

Assume the closing price of the worst performing share (i.e. HSBC) on the final
call valuation date (2 January 2008) is HK$127.5, which is above its settlement
conversion price of HK$110. Investor will receive the final settlement amount
by delivery of the HSBC shares with a value equal to the unit value of the KBC
Callable Range Accrual ELIs (HK$10,000) on the final settlement date (4 January
2008). The calculation of the number of shares per unit to be delivered is the
same as the calculation for Scenario 1. Alternatively, the Issuer may choose
to pay the unit value of HK$10,000 in cash instead.


